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THE SPECTATOR people may not be aware that in declining to dis- 
tribute advertisements through the reading matter pages they are keep- 
ing the course originally marked out. Formerly every insurance journal 
mixed reading matter with advertisements, THE SPECTATOR being the 
first to establish clean reading matter pages.—Insurance. 

Our contemporary congratulates THE SPECTATOR on a course uni- 
formly and consistently followed for a period of forty years. 





THE STARTLING DEPRECIATION IN MARGINAL VALUES 
OF INSURANCE INVESTMENTS. 
WING to the unprecedented depreciation of investment 
securities during the last eleven months, the time- 
honored question as to the proper method of computing the 
“market values” of insurance companies’ investments in the 
preparation of the annual statements of their condition on 
December 31 has become the foremost topic of insurance dis- 
cussion in this closing month of 1907. Many of the most ex- 
perienced, and most active, Insurance Commissioners 
attended the special meeting of the executive committee 
of the National Convention of Insurance Commissioners 
in this city on the 21st ultimo, convened for the purpose 
of discussing the above-named question, and, as was an- 
nounced in this journal’s issue of the 28th ultimo, the con- 
sensus of opinion seemed to be in favor of permitting the 
companies to use the market quotations of December 31 last, 
instead of those of December 31 next, in making up their 
annual statements for the current year. 

There is little room for doubting that this method of valu- 
ing their securities would be far more favorable to the com- 
panies than would be the forced employment of the actual 
market quotations at the end of 1907, but, as is conclusively 
demonstrated in the elaborate tabulations presented on another 
page of this issue, the present wholesale depreciation of 
bonds and stocks began in 1906, and in the case of the sixty- 
four companies whose experiences are summarized in the 
table in question, there was a shrinkage of $35,267,183 in the 
margin of market over book values in 1906, despite the in- 
crease of more than $95,000,000 in the book values of those 
companies’ investments during the year. It is therefore ob- 
vious that the valuations employed in making up the annual 
statements for 1906 were far from being abnormally large, 
and when the comparison is extended to the market valua- 
tions employed in the annual statements for 1900, the 
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tremendous shrinkages of 1906 are strikingly manifest. 

The life companies’ total assets and investments in stocks 
and bonds so materially exceeding in magnitude those of the 
fire companies—the total bond and stock holdings at the end 
of 1906 of all life companies reporting to the New York In- 
surance Department amounted to $1,441,798,819 as compared 
with $276,688,700 in the case of all fire and fire-marine com- 
panies so reporting—the bulk of the current discussion of 
methods of investment valuations has naturally been devoted 
to the life insurance end of the subject. But the interests of 
both the fire and casualty branches of the insurance business 
are also involved in the question, the fire and casualty com- 
panies also have to face rigid reserve requirements which 
make no allowance for abnormally low market valuations on 
December 31, and, barring the fact that in their case there 
are no prospective dividends to policyholders to be affected 
by an extraordinary shrinkage in investment values, a marked 
decline in surplus margins means quite as much to them as to 
the life companies. For these reasons we have thought it 
worth while to include in our tabulations the experiences of 
the leading fire and casualty companies, and thus present a 
fair bird’s-eye view of investment conditions in the insur- 
ance business at large. 

In the main, the figures in the table which we have prepared 
speak for themselves, but a word of explanation as to certain 
features, and showings, of the table may not come amiss. 
With the exception of the 1900 returns for the fire companies, 
all of the figures employed in the tabulation are taken from 
the reports of the New York Insurance Department, but in 
its fire report for that year the New York Department gave 
only the “par values” and “market values” for the companies’ 
investments, omitting the “book values,’ and we have there- 
fore taken the 1900 figures for the fire companies from the 
Connecticut Insurance Department’s report. The showings 
of “margin over or under book values” are restricted to 
credits or debits actually entered in the companies’ state- 
ments, and practically cover the difference in every case be- 
tween book and market values. In a few cases, as will be 
noted, no entry is made under that heading, and this gen- 
erally means that the company in question has refrained from 
crediting itself with the excess of market over book values— 
as, for instance, in the case of both the Equitable and New 
York in their reports for 1905. In that year there was a 
margin of $1,049,173 in the case of the Equitable, and one of 
$5,448,473 in the case of the New York, for which no credit 
was taken in these companies’ statements. Consequently this 
total excess of $6,497,646 of market values over book values 
does not appear in our tabular summary of the life companies’ 
margins for 1905. Had it so appeared, the ratio of margins to 
book values in the case of the life companies would have been 
3.56 per cent instead of 3.06 per cent, and had this amount 
figured in the grand totals for all companies in 1905 the 
ratio of margin to book values would have been 3.90 per 
cent instead of 3.47 per cent. With these two exceptions, the 
marginal showings in our table represent the actual differ- 
ences between book and market values, in so far as they were 
shown in the companies’ statements. 

The most noteworthy point of the companies’ showing for 
1906 is the sharp decline in the ratios of margins for that 
year as compared with those for 1905, and a glance at the 
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A DETAILED SHOWING OF THE STARTLING DEPRECIATION IN THE MARGINAL VALUES OF THE LEADING LIFE, FIRE AND CASUALTY 


~ COMPANIES’ INVESTMENTS IN 19% AND 1906, AS COMPARED WITH THE EXCESS OF MARKET VALUES OVER BOOK VALUES IN 190. 
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COMPANIES. . s 
Market Valu Margin Over Market Values Margin Over Market Values Margin Over 
Bonds and Stocks or Under Bonds and Stocks or Under Bonds and Stocks or Under 

Owned. Book Values. Owned. Book Values. wed. Book Values 

LirE INSURANCE COMPANIES. 
PRs cacbienues 6Gb Teebclsbnsivicw sesso. $30,642,363 $2,516,751 $29,577,692 $2,802,691 $19,487,134 $1,854,518 
oe ER ER EE ae eee hee abt 468 119,544 6,286,503 293,679 2,561,404 155,002 
Connecticut Mutual... iiss ccsstecvcees 26,667,510 461,872 27,492,923 1,092,722 23,523,810 1,319,798 
HMNEMUNE; 3555595 s aE Soles dls lg ols,o0 9 hs 240,517,683 —7,303,913 243,706,855 CEPe aes 160,792,803 13,272,581 
SL Ec asdnuunedss clanacesiity ater 8,577,112 —170,538 9,478,825 178,989 7,543,601 62,064 
RIE 5:5 86-0 oy Pit em 4-0-9 o HSS 6 ctete se ha 8,907,788 —114,217 8,597,019 189,352 5,141,105 304,634 
PN ORON 52 sonics science wie eee 5 sol | 20,782,375 —20,432 17,443,683 317,528 6,922,673 296,239 
NIE c's 6555s ee oh > ob Bk howe pee eke 3,122,366 —49,236 3,269,342 63,260 3,574,591 269,891 
Massachusetts Mutual.............0.0000% 18,510,795 501,494 17,602,525 904,778 10,408,290 898,853 
a rs ree 86,508,753 —2,765,745 79,629,477 323,809 26,071,497 820,639 
SN Ee Ube ccecabavcvexephevaeadias 282,311,646 18,684,011 265,301,867 25,315,165 183,368,625 20,793,129 
EES LS TSS eee eee wt Sie | Aang 28,875,193 731,522 27,747,964 1,333,412 16,247,436 1,366,408 
ee CS eer err e e ns see 14,730,346 123,032 13,388,241 239,495 7,454,001 428,900 
PEO RIN 5.55 50s 02 5.0ises Mowe esesiees 23,362,453 1,148,870 21,951,328 1,690,922 15,408,777 1,673,633 
EL, a ee ee eee eee ee 340,691,057 —4,364,627 317,996,895 6) ree 179,354,973 10,177,150 
DUERMO Ys ib 5b o'o's 0p 0.9 9:06 nieiace B70 bese 77,083,824 —216,681 80,396,086 1,525,025 47,428,727 1,731,245 
POU IDEs 33 sieieesee Shape niscadssis 33,353,058 8,476 32,074,552 568,483 14,122,745 § 41,880 
PANE TRITON 6 6 5'0'05b n'v 9 oo 0tt Fie 54 a5 a'o- os bi 5,530,879 120,195 5,166,867 202,923 3,850,945 157,706 
PROM Bi GEOR. Eo 606.504 wSw ds aiaievisicrcwn 34,772,673 —310,226 34,472,047 149,435 19,062,046 1,389,291 
PENNE GPs Soies nelecine eiose ee Cs aon 68,885,597 —696,009 555757125 1,047,188 16,824,809 665,577 
Sea, NE eee aaa tee aoe Cierny 18,837,957 697,315 17,758,304 962,298 10,682,637 886,415 
DREMEL oct ictncs veette sv esonwactsttess 22,569,734 236,907 22,275,723 576,823 11,971,223 629,542 
RSTO ACPI 05 si0.0't. 5: oie us'e'a ssn wip Sie ib w a: 10,100 100 10,300 300 177,800 13,888 
OS RE ee er ree oe 8,244,775 227,002 7,924,259 402,183 4,792,943 203,660 
WUD ns Wie os Be Nien oe nles 645550008 5,237,174 —201,528 4,654,608 —53,005 680,317 — 2,696 
RES ci dei ssWaaad ede aabaeeks ee $1,415,404,179 $9,363,939 $1,349,961,670 $40,127,455 $788,455,512 $59,999,947 

FIRE INSURANCE COMPANIES. 
Etna. Ls bated se Mu ARK Soe ee ewe ena $13,684,417 $2,174,854 $14,289,799 $2,400,400 $11,740,821 $2,613,147 
ASMA. FF sss saves bees cee ase ese s 3,351,775 —s8,731 3,151,030 —15,304 1,428,02¢ —9,396 
American ‘Cential..o.0<0- 66.00.0000. swiss earqe 3,096,445 535,409 3,507,036 531,808 1,260,160 363,006 
ER ar or On en eee eee 2,753,907 252,45! 2,262,902 287,970 1,689,072 161,022 
Commercial Union (England)............. 5,153,481 —35,852 3,157,976 121,471 1,882,394 116,653 
KSGHMEOIIN. oSdicwjsine's aie ojnicaWulsien 3 ieuie'pine 3,315,108 64,688 4,041,615 131,517 2,199,062 110,065 
Continental...............seeeeeeeeeeeee 13,605,255 138,187 13,099,465 27,813 8,085,880 153732 
BEDE MABORON. 9s 6.070 0's 5 9 tes 025s 3 eae 4,023,776 126,831 4,109,779 237,957 3,072,426 280,840 
Firemans Fund (Company)..].........++ 719,390 —883,432 4,166,714 286,652 2,262,825 50,704 
Firemens Fund (Corporation) Jf ........... 2,083,891 1,066 ee ae eee vi eae (3)---6-- 
CSCTIDOR AMERICA 66.5.0. 5k on o's os hoe es eeee 11,128,049 85,356 12,332,477 205,786 7,701,467 609,048 
eS ET ee ee ee ee eee 3,516,230 —20,001 5,031,581 101,587 3,480,614 207,391 
640 veneescckvasniesweennts cae 2,494,763 120,740 2,919,397 273,425 2,251,579 386,955 
OD ere eee Ree ee Pee 13,055,344 1,077,582 12,896,443 1,236,705 7,178,654 958,713 
EROURE ING 1Ds cavct sn cad ecw awa wse sane 16,965,120 1,128,907 17,411,705 2,027,253 10,338,380 1,660,755 
Insurance Company of North America..... 7,665,395 244,668 9,291,020 421,901 4,932,217 337,027 
Liverpool and London and Globe (England) 4,449,008 —49,189 4,675,126 56,543 2,745,170 386,649 
PUNGENT DOD 5 ods soins warhead Xe 4,880,797 544,804 5,428,774 303,201 3175,981 234,013 
North British and Mercantile (England)... 5,624,353 —231,489 5,690,624 —37,008 3,686,739 121,304 
Pennsylvania.........+.ssseeeecececceees 3,239,531 45745 5,091,050 168,571 3,680,075 122,955 
PRUE 5 oxen sschssswenvispncancberses¥o 6,790,604 530,569 6,607,798 95,628 4,058,325 226,877 
PRO TUNED os cbse ckicahoaces saree 6,109,043 1,122,459 6,531,058 1,349,516 4,203,038 1,179,448 
ORBBR ints a 6snsc esas ce weee eekn sb ced 5,662,205 56,828 6,066,855 Bayo 3,424,317 (4)..+--- 
Royal. .........sessecsccscscescsceccees 5,123,007 67,221 4,194,800 —34,354 3,798,413 (4). -066- 
Scottish Union and National.............. 3,011,142 —121,730 3,979,357 1,761 2,015,370 41,154 
Springfield Fire and Marine.............. 4,350,100 484,724 4,948,165 664,685 3723,094 832,015 
i a ane Ce RC Te SON PER $156,452,136 $7,370,725 $164,880,146 $10,845,484 $103,012 4,693 $11,144,677 

CASUALTY AND SURETY COMPANIES. | 

seaman ase Be vagy EEE | $2,590,357 $10,157 | $2,372,251 $120,940 $1,156,438 $76,990 
PMO VETS. RAMU soso vob sie end 000s50k « | 3,399,085 —95,026 | 2,570,277 — 34,864 1,281,854 28,991 
Fidelity and Casualty.................... 5,904,297 428,948 5,697,449 686,051 2,880,483 416,704 
Pacelity and DOpoeit 0505 sin isoss sens cess 4,924,750 —109,826 4,922,675 (4)...... 33945357 (4) «+++ 
Hartford Steam Boiler..................- 2,577,226 144,123 | 2,357,069 152,059 1,821,365 85,301 
London Guarantee and Accident.......... | 1,678,932 —77,382 | 1,525,873 —47,299 1,011,703 40,125 
Maryland Casualty...............+20.005 2,626,320 —96,620 | 2,394,121 —51,399 1,244,522 52,192 
PRMD RIEU So cia ec cssniencudiisavisiewae 1,453,069 —24,459 | 1,158,556 —17,088 1,256,050 14,147 
Ocean Accident and Guarantee.......... 2,665,996 —125,770 | 2,445,976 — 68,043 1,156,833 20,562 
RCH ACUEORE 6 e555 Zoos os oss ceeee 1,321,855 —13,343 | 1,018,690 —1,592 637,145 20,805 
Standard Life and Accident.............. 1,645,763 37,487 | 1,322,300 32,077 522,031 7,603 
Lear age a RT EEE eee 9,726,338 257,822 | 9,236,676 490,443 5,465,182 555,802 
United States NORRIE ook ens sa kseis oh 1,619,966 —128,646 | 1,672,513 —57,476 1,000,341 (4) -ccese 
U. S. Fidelity and Guaranty.............. 1,994,180 —81,845 | 2,047,529 — 49,281 876,542 25,624 
WOM. ec ccconrpemoe sy thabacwoed $44,128,734 $125,620 $40,741,955 $1,154,528 $23,674,846 $1,344,846 

















(1) Actual margin over book values, but not credited to assets, $1,049,173; (2) Do., $5,448,473; (3) Firemens Fund Insurance Corporation not organized until 1906; 


(4) Book and market values fixed at same figures. 
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RECAPITULATION. 
BONDS AND STOCKS OWNED DECEMBER 31, 1906. 


















































a Margin of Market Values 
COMPANIES. Market Values. | Book Values. |__O¥et Book Values. 
Amount. Ratio. 

25 Life companies...... $1,415,404,179| $1,406,040,240| $9,363,939} .67% 
25 Fire companies...... 156,452,136] 149,081,411] 7,370,725! 4.94% 
14 Casualty companies. . 44,128,734 44,003,114 125,620] .28% 
Grand totals for 64 com- 

panies of all classes... .| $1,615,985,049} $1,599,124,765| $16,860,284] 1.05% 

BONDS AND STOCKS OWNED DECEMBER 31, 1905. 

25 Life companies....... $1,349,961,670| $1,309,834,215| $40,127,455| 3.06% 
25 Fire companies....... 164,880,146 154,034,662] 10,845,484) 7.04% 
14 Casualty companies. . 49,741,955 39,587,427] 1,154,528} 2.92% 
Grand totals for 64 com- 

panies of all classes. . .| $1,555,583,771| $1,503,456,304| $52,127,467] 3.47% 

BoNDS AND STOCKS OWNED DECEMBER 31, 1900. 

25 Life companies...... $788,455,512| $728,545,565| $59,909,947) 8.22% 
25 Fire companies...... 103,014,693 91,870,016] 11,144,677|12.13% 
14 Casualty companies . 23,674,846 22,330,000] 1,344,846) 6.02% 
Grand totals for 64 com- 

panies of all classes...| $915,345,051| $842,745,581/$72,399,470| 8.59% 

















figures makes it apparent that but for the large margin main- 
tained by a single company, the Mutual Life, not only the life 
companies, but the companies in all three branches of the 
business whose figures are presented, would have shown an 
actual depreciation of book values below market values. That 
is to say, were the Mutual Life’s margin of $18,684,011 over 
book values omitted, the twenty-four other leading life com- 
panies would have shown a depreciation of $9,320,072 in book 
values as compared with market values, and the sixty-three 
other life, fire and casualty companies combined would have 
had a minus margin of $1,823,727, instead of a gross margin 
of $16,860,284 in market values as compared with book 
values. 

Of secondary importance, but notable, nevertheless, is the 
decided difference between the marginal ratios of the three 
branches of the business, that of the life companies in 1906 
being only 67/100 of 1 per cent, and that of the casualty com- 
panies only 28/100 of 1 per cent, as compared with a ratio of 
4.94 in the case of the fire companies. Similar, but much 
less striking, differences are to be noted in the ratios for 1905 
and 1900, in each case the fire companies’ ratio of margins 
being materially larger than those of both the life and cas- 
ualty branches of the business. Of course, the larger the 
number and aggregate of investments, the greater are the 
chances of material depreciations in some of the bonds or 
stocks carried, but the fact that with much smaller holdings 
the casualty companies show up much smaller marginal 
ratios would seem conclusively to indicate that the differ- 
ences in ratios are not thus to be explained, and to leave open 
the question as to the proper explanation for the radical dif- 
ferences shown in all three years with which the table deals. 

Viewed from any and every point, the depreciation of 1906 
was a remarkable one, the marginal ratio for all companies 
mentioned in the table being only 1.05 per cent, as compared 
with a ratio of 3.47 per cent in 1905, and one of 8.59 per 
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cent in 1900. Had the ratio of 1905 been maintained in 1906, 
all the companies figuring in the table would have shown up 
a margin of $55,489,623, instead of one of only $16,860,284, 
and had the ratio of 1900 held good in 1906, the margin for 
all the companies would have been $137,364,802. That is to 
say, in 1906 there was a shrinkage of $38,629,339 as com- 
pared with what might have been expected on the 1905 basis, 
and the shrinkage in 1906 as contrasted with the margin which 
would have been shown on the basis of the 1900 ratio reached 
the enormous figure of $120,504,518. These figures, coupled 
with the generally-admitted depreciation of many bonds and 
stocks in 1907 far below their actual earning values, would 
certainly seem to call for a most lenient valuation policy, this 
year, on the part of the supervising insurance authorities. 





AST week the Provident Savings Life Assurance Society 
was notified to cease writing new business. This order 
was issued by Superintendent Kelsey of New York and Com- 
missioner Rittenhouse of Colorado, who have recently caused 
an examination of the company to be made. It is understood, 
although not officially announced, that the investigation 
showed an impairment of the capital of the company exceed- 
ing $100,000. This shortage is said to be due to an undervalu- 
ation of its securities and an overvaluation of its real estate. 
It has been rumored for two or three years that the real estate 
account had been largely “padded” for statement purposes, 
and this was bound to be exposed by a careful appraisement. 
But the chief trouble with the company lies in the fact that it 
has been treated as a stock-jobbing proposition rather than as 
a legitimate life insurance company. Every few years there 
has been a change in the stock holdings, which have placed 
men in charge who obtained control for speculative purposes, 
who were not familiar with life insurance requirements or 
methods, but sought personal gain rather than the interests of 
the policyholders. The trained men who were at the head of 
the various departments of the company, labored strenuously 
to increase and maintain the legitimate business, but they had 
to contend against the speculative stock jobbers at the head, 
in addition to the regular competition in the field. There is a 
clause in the charter of the Provident Savings that makes the 
control of the stock peculiarly attractive to speculators. This 
clause relates to the division of the surplus, and it provides 
that: 

Any surplus arising from the payments of persons insured upon the 
non-participating or stock plan, and that derived from other sources, 
shall be credited pro rata to the stockholders, but shall be retained 
by the corporation as a guaranty fund; until the same shall amount 
to the sum of $250,000, after which any excess may be divided among 
the stockholders annually. 

This is in addition to the seven per cent annual dividend 
from the general business of the company. It has been as- 
sumed by some of the speculators who have been in control 
that it would be an easy matter to secure the $250,000 guar- 
anty surplus, and thereafter to enjoy large profits from the 
non-participating surplus and that derived “from other 
sources.” What is meant by “other sources” is problematical, 
and might be variously construed according to the character 
of the management. No other stock life insurance company 
that we know of has such an ambiguous clause in its charter, 
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but dividends to stockholders are limited to fixed and reason- 
able amounts. The Provident Savings has earned an excel- 
lent reputation, and has secured a large volume of business 
that, under proper management, can be largely increased and 
the policyholders abundantly safeguarded. It is greatly to 
be hoped that a speedy solution of its present difficulties may 
be found, and the company restored to its legitimate field of 
beneficence and usefulness. 





EARLY every line of commercial industry and financial 
business long ago learned the value of co-operation, 
and on Friday last the executive heads of the leading life 
insurance companies of the country joined the movement. 
For some thirty-five years the several life insurance companies 
have gone their own way without any attempt at concerted 
action on any particular point, with the result that legis- 
latures have had their own way in legislating upon the im- 
portant subject of life insurance, except where they had been 
influenced through such underground channels as were dis- 
closed by the several investigations of the past two years. 
The condition of the life insurance business to-day, with its 
burdensome taxation and harassing conditions, is due to the 
utter lack of co-operation on the part of the companies in 
even the most general details, and it is to be hoped that here- 
after the companies will present a united front when hostile 
legislation is threatened. New men and new methods have 
supplanted the old order of things, individual jealousies have 
been eliminated, and the race for volume of business no longer 
stands in the way of effective co-operation. The present un- 
just and onerous laws cannot be brushed aside in a few 
months, but such meetings as that of the Association of Life 
Insurance Presidents, held last week, will do much to educate 
the public and teach legislators that life insurance is a busi- 
ness that may well be trusted to work out its own salvation. 
The executive committee has it within its power to make the 
association a most effective organization for the good of the 
millions of policyholders and beneficiaries, and we look to see 
it rise to its opportunities. 





ITH but one fire causing a loss in excess of $375,000, 
the month of November, 1907, developed fire losses 
aggregating $19,122,200 in the United States and Canada, ac- 
cording to the records of The Journa’ of Commerce. This is 
about $3,000,000 in excess of the November losses in either 
1906 or 1905, and brings the total for the first eleven months 
of the year up to practically $200,000,000, or $40,000,000 
more than in 1905, when losses seemed about normal. These 
figures indicate an increase of twenty-five per cent in the 
yearly loss within two years, and should occasion serious 
thought, not only on the part of fire underwriters, but of all 
propertyowners; and the latter should use every available 
means to prevent the occurrence of fire on their premises, 
whether insured or not. The mere fact that a man carries 
fire insurance is no warrant for carelessness, which may lead 
to the destruction of his neighbors’ property as well as 
his own. 





—During the first seventy-five days of the existence of the Scranton Mutual 
Life its agents have written $3,194,750 of insurance, Emory E, Herr wrote 
$148,000 in November and $71,000 in October, 
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IN AND ABOUT NEW YORK. 

It is extremely unlikely that there will be an appeal from the decision 
of Justice Dowling dismissing the forgery indictments against John R. 
Hegeman, president of the Metropolitan Life. District Attorney 
Jerome is quoted as being of the opinion that a way could be found for 
an appeal, but negotiations with Mr. Hegeman’s counsel have failed to 
accomplish the desired result. 

Last week the annual election of directors of the Equitable Life 
took place. The total board consists of twenty-eight policyholders’ 
directors and twenty-four stockholders’ directors. At this meeting the 
following persons were elected to serve: Policyholders’ directors, 
Thomas Randolph, St. Louis; James McMann, Brooklyn; Ludwig 
Nissen, New York; John R. Kerman, Utica; E. W. Bloomingdale, New 
York; William Whitman, Boston, and William E. Paine, New York. 
Stockholders’ directors, George T. Wilson, third vice-president of the 
society; W. A. Day, first vice-president; Alvin W. Krech, New York; 
Valentine P. Snyder, New York; Bradish Johnson, D. H. Moffat, Col. 
John J. McCook, De Witt Cuyler, E. De V. Morrell, J. F. Navarro, 
Paul Morton and Levi P. Morton. 

C. A. R. Gottsman has resigned the New York management of the 
Central Accident. 

The Bankers Life of New York has secured the services of George 
W. Mason to act as superintendent of agencies. Mr. Mason acted 
in the same capacity for the American Temperance Life for the past 
twelve years. He is now engaged in building up a large corps of 
agents, and he states that so far his success has exceeded his 
expectations. 

On Monday last Supreme Court Justice Crane of Brooklyn heard 
argument on a motion demurring to the complaint obtained by Franklin 
B. Lord, a stockholder, to prevent the mutualization of the Equitable 
Life. The action was begun by Mr. Lord in April, 1905, after the 
company had tried to have passed an amended charter to mutualize the 
company. William B. Hornblower, representing the company, argued 
for the demurrer yesterday, and contended that the complaint did not 
state a cause of action against the company and that the complaint 
should be dismissed. Henry De Forest Baldwin represented Mr. Lord. 
Justice Crane took the briefs and after asking many questions regard- 
ing the laws and the acts of the company reserved decision. 

Last Monday the Supreme Court of the United States granted the 
application of the Equitable Life of New York for a writ of certiorari 
to review the judgment of the Federal Court of Appeals of New York 
in ordering that society to answer allegation of fraud and mismanage- 
ment brought by J. Wilcox Brown on behalf of the stockholders. 

Ludwig Nissen of 182 Broadway, New York, has been elected a 
director of the Equitable Life, succeeding Joseph Bryan of Richmond, 
Va., resigned. Mr. Nissen is a diamond merchant and a director in 
several financial and business institutions. 

An injunction prevented the meeting of the policyholders of the 
Mutual Reserve Life which had been called for Tuesday of this week. 
Judge Hough of the United States Circuit Court granted the injunc- 
tion, and issued an order for the company and its officers to show cause 
on Friday why it should not be made permanent. William Hepburn 
Russell, counsel for the committee of policyholders recently organized 
at New Orleans, made the motion, alleging that the proposed amend- 
ments to levy increased assessments and charge liens against the poli- 
cies would be a fraud on the members. The Insurance Department 
gave a hearing to the company on Monday in connection with the 
report of its examination and continued it until Wednesday. 

A special panel of 125 jurors has been ordered for the trial of 
President John R. Hegeman of the Metropolitan Life on perjury 
charges, which has been set down for next Monday. 

Assistant District Attorney Kresel last Monday examined Arthur 
Bauer, treasurer of the Italian-American Trust Company; Ralph K. 
Hubbard, the comptroller of the Provident Savings, and William T. 
Gilbert, general counsel for the company, in connection with the investi- 
gation which is being made of the company. No information was given 
Provident Savings with the Italian-American Trust Company. 
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December 12, 1907] 


THE MIDDLE STATES. 


The Armstrong Law and the Legislature. 
[To tHe Epitor oF THE SpectTaTor.] 

I have read many editorials and other articles on that infernal New York in- 
surance law, perpetrated upon the agents of the companies by the famous Arm- 
strong committee, but none that I have read so impressed me as did your 
editorial in the November 28th edition of THe Specrator. It states facts so 
plainly and unbiased that I wish to make a suggestion to you that might in 
some way help out the situation, and the situation is grave, I assure you. 

Would it not be a good idea for you to mail a copy of this edition of your 
paper to a number of the members of the New York Legislature and mark that 
article on the first page of your paper? It should do good, if they have any 
reason left them. If such a step was taken by all of the life insurance journals 
of the country, I feel sure that much good would result from it. If these 
splendid articles are written and never reach the people who make the laws or 
amend them they cannot possibly do the good for which they are intended. I 
offer this as a suggestion to you and for your consideration. Very truly yours, 

CoLumsus, Ga., November 30, 1907. Ws. L. Lorrt. 








The Economic Life Insurance Company. 

The Economic Life, having its headquarters in Philadelphia, is progressing 
very satisfactorily, both from the standpoint of an increasing force of desirable 
agents and volume of new business written. During November the company 
wrote nearly $500,000 of paid-for business, of which $187,000 came in during the 
last week. Such progress is very gratifying in view of the financial conditions. 
The Economic makes a specialty of pure protective insurance at the lowest safe 
non-participating rate. 





—The loan values under the new contracts of the Provident Life and Trust 
will be altered to comply with the new laws enacted in several States. 


—John A. H. Gilbert has been appointed superintendent of agencies in the 
Eastern department of the Pacific Mutual Life and the Pacific Mutual Indemnity. 

—The Pittsburgh Life and Trust will issue new contracts on January 1, pro- 
viding many liberal features, including loans, cash values, paid-up and extended 
insurance, and automatic renewal by charging any unpaid premium as a loan. 
All policies share in the apportionment of surplus annually. 


—R. T. Furman has been appointed general manager of the Reliance Life of 
Pittsburg. Mr. Furman is well known in New York city as one of the best pro- 
ducers of the New York Life, and at the time of his new appointment was 
district manager of the New York Life’s central branch in New York city. 
Mr. Furman is a great business getter, and he will be able to render the Pittsburg 
company a valuable service. 


—The Buffalo Association of Life Underwriters has invited the Rochester, 
Syracuse, Hudson Valley and New York associations to participate in a con- 
ference to be held at an early date to formulate plans for concerted action 
tcward having several changes made in the New York laws which were enacted 
following the Armstrong investigation. Section 97, governing commissions and 
renewals and placing of the medical examination fee in the expense account will 
receive special attention. 


—In the policies being issued by the Policyholders Mutual Life of Philadelphia 
there appears the following clause: “Stock Option—The insured under this 
policy shall have the right to purchase, at not less than par value thereof, shares 
of the capital stock of a company to be organized under the name of the Policy- 
holders Life Insurance Company, which company is to take over this policy and 
assume all the obligations thereunder. This right to purchase said stock shall 
be subject to the company’s rules and regulations governing the same.” The 
Insurance Department of Pennsylvania has notified the company that the grant 
of the privilege to purchase stock as covered in the contract is a sufficient com- 
pliance with the law. 





THE NEW ENGLAND FIELD. 


Travelers’ Convention Plans. 

For a number of years the Travelers Insurance Company of Hartford 
has been holding annual conventions for the benefit of its agents and 
representatives. The conventions in 1903 and 1904 were held in Hart- 
ford; 1905 and 1906 at Hotel Frontenac, Thousand Islands, St. Lawrence 
river; 1907 at the new home office building in Hartford. Delegates to 
these conventions are selected from among those field representatives 
whose production of new premiums during the contest period does not 
fall below specified amounts. The national annual conventions have 
proven of inestimable value to both the field men and the officers of 
the company, business and pleasure having been combined to make the 
Meetings interesting, instructive and enjoyable. Of the 250 agents and 
Managers who recently journeyed to Hartford, many were veterans who 
had attended previous conventions; some who had attended all; but 
there were many new faces also, indicative of the ever-growing army 
of men who are constantly joining the Travelers agency force. 

Owing to the increasing number of delegates and the difficulties of 
entertaining a large body of men satisfactorily at a given point, to- 
gether with the growing necessity of discussing business problems 
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peculiar to certain sections of the country, the company has decided to 
try, in 1908, the plan of substituting for one convention several separate 
conventions in various sections of the country. There will be four con- 
ventions for life and accident delegates; one to be held in the East, 
which will include the agents and brokers, who are invited from New 
England and the Middle States; another in the Middle West, including 
those invited from States north of the Ohio river, and between Ohio and 
Colorado; another in the South, including those invited from the 
Southern States, and the fourth on the Pacific Coast, including those 
invited from that section. 

In the liability department and the Travelers Indemnity Company, two 
conventions will be held—the first to include the agents and brokers in- 
vited from the Eastern and Southern States, and the second, those in- 
vited from the Central and Western States. 





—Receiver Henry A. Wyman, of the Colonial Life Association of Boston, has 
been authorized to pay a dividend of fifty-five per cent, making a total of 100 
cents on the dollar paid to creditors. 

—The @tna Life is issuing a new five-year convertible term policy in amounts 
ranging up to $10,000 at the following annual rates. Age 20, $9.33; 25, $10.01; 
30, $10.93; 35, $12.11; 40, $13.67; 45, $16.89, and 50, $22.40. 





THE WEST. 





Life Insurance Companies Leaving Wisconsin. 


During the past week several life insurance companies have an- 
nounced their intention of withdrawing from Wisconsin, in addition to 
those named in THE SPECTATOR last week. The list of positive with- 
drawals now stands as follows: Germania, Home, Manhattan, and 
Mutual, all of New York; Connecticut Mutual and Pheenix Mutual of 
Hartford, Mutual Benefit of Newark, Michigan Mutual of Detroit, Massa- 
chusetts Mutual of Springfield, and Penn Mutual of Philadelphia. The 
Equitable of New York, and Union Central of Cincinnati have not yet 
taken any definite action, but it is probable that they will withdraw 
from the State as will some of the younger companies. The withdraw- 
ing organizations have issued circulars to their policyholders explaining 
the reasons for their action and notifying them as to where premiums 
can be paid. 

John M. Taylor, president of the Connecticut Mutual, says: 


As to the legislation itself, the facts in brief are these: No one—not 
even the men who drafted them—knew what these laws signified, and 
they do not know to this day. Some of them did not know what they 
contained at the time of their enactment, and are still in ignorance of 
that vital fact. The officials charged with their enforcement (perhaps 
with a wise hesitation) admit their ignorance of their real intent, de- 
cline to interpret them, or to give any assurances as to how the laws 
may be construed, or what may be their effect on the companiés. The 
laws themselves are impracticable and unworkable. They are am- 
biguous and contradictory; they cannot be intelligently applied to the 
companies; they involve serious questions of law, of policy, and of 
management, which are wholly incapable of solution in the light of 
careful study and analysis. 


The Mutual Benefit announces that its general agents now at Mil- 
waukee and Madison will locate at St. Paul, Minn., and Freeport, IIl., 
after December 31. A detailed statement of the reasons for leaving the 
State has been sent to policyholders, and President Frelinghuysen says: 


The company has experienced no difficulty in complying with the re- 
strictive legislation in New York and several other States. In fact, the 
legislation in such States conforms so closely to the practices followed 
by the Mutual Benefit that the company has not been required to change 
its course. The legislation in Wisconsin is of a different character. In 
that State the laws are ambiguous, and it is apparently impossible to 
place any consistent interpretation upon them. An unintentional and 
unconscious violation of the laws would subject the compay to a fine 
of $5000, while the individual who might be held responsible would be 
subject to a fine of $1000 and imprisonment for one year. No corporation 
is justified in operating under laws whose meaning is so vague and the 
penalty for whose violation is so severe. On the other hand, provisions 
whose language is not ambiguous are so inimical to the best interests of 
the policyholders that the company would not be justified in under- 
taking to comply with them. These facts were clearly shown to the 
members of the legislature who were primarily responsible for the laws, 
and they were informed that if such laws were enacted the company 
would be compelled to withdraw from the State. To remain in the State 
requires that the company shall either evade the laws as they are under- 
stood, or rely upon the failure of the authorities to enforce them. In 
either case, it would still be within the power of others to cause the 
company serious embarrassment. 


The Phenix Mutual will transfer its general agency from Milwaukee 
to Chicago. President John M. Holcombe writes the policyholders in 
Wisconsin as follows: 


The officers of the company realize the sacred trust which has been 
reposed in them by the policyholders as a whole, and they must recog- 
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nize this obligation by conducting the affairs of the institution in ways 
which have been shown by experience to be sound, equitable and eco- 
nomical. If the people of Wisconsin believe that there is an unusual 
condition of affairs in their State which demands the passage of laws for 
their protection, it is the duty of the legislature to enact statutes which 
shall, as completely as possible, avert the dangers which may have been 
shown to exist. The officers of this company do not question the power 
and duty of the legislature in such a case, nor have they any quarrel 
with the people and their representatives, but they cannot conscien- 
tiously run the risk of incurring penalties under laws of doubtful mean- 
ing, or comply with requirements not in accord with those methods 
which have been adopted after many years of study and observation. 


Several newspapers in Wisconsin have taken alarm at the results of 
the drastic legislation as shown by the withdrawal of companies and 
are urging the Governor to call an extra session of the legislature for 
the purpose of amending the laws. Governor Davidson, however, says 
he does not believe there is any necessity for such action, which is in 
line with his declaration when he signed the bills, that he did not 
know what they meant. 

Commissioner of Insurance Geo. E. Beedle has issued a lengthy state- 
ment construing the laws, which, in the opinion of most company man- 
agers, sheds little light on the subject. 





—The National Fraternal Society of the Deaf is being organized in Chicago. 

—The Bankers Club, a fraternal organized at Pierre, S. D., expects to com- 
mence business on January 1. 

—The Union Life of Kansas City has received a charter. 
have a capital stock of $100,000. 

—The Peoria Life of Peoria, Ill., has $100,000 of its capital paid in, and expects 
to begin operations on January 1. 

—The American National Life of Detroit, which was incorporated in October, 
1906, has $50,000 of its capital paid in, and expects to begin business on 
April 1, 1908. 

—The Inter-Ocean Life and Endowment Company of Kansas City has started 
to solicit the amount of business necessary to receive a license as a stipulated 


It is proposed to 


premium company. 

—W. D. Current, agency director for the Inter-Southern Life of Louisville, 
has resigned, and is now Kentucky general agent for the Southern States 
Mutual of Charleston, W. Va. 

—The department of economics at the University of Minnesota has provided 
for a course of eighteen lectures on the gencral subject of insurance, twelve of 
which will be on life insurance. 

—A Western life insurance company advertises in another column for a com- 
petent man as manager of agents at its home office. This is an excellent oppor- 
tunity for a man of brains and ambition. 

—The Bankers Life Association of Des Moines reports a large increase in 
business. It has already placed nearly fifty millions of dollars in new insurance 
since January 1, 1907. All departments indicate a very prosperous condition. 

—The Insurance Commissioner of Oklahoma has notified the Merchants Life 
of Burlington, Ia., the Bankers Life of Des Moines, and the National Life of 
Des Moines to increase the amount of their assets to comply with the valuation 
laws of the State. 

—The Missouri and Illinois Departments have made a report of the joint 
examination of the Great Western Life of Kansas City, in which the “special 
income” clause of its contract and the “annuity certificates” are criticised. The 
assets are reported to be in good condition. 

—The Meridian Life and Trust Company contemplates entering several new 
States next year. The company has been doing a very satisfactory business in 
West Virginia, and reports that the month of November showed a marked im- 
provement over October, notwithstanding the financial difficulties. 

—The Northwestern Life insurance Company has been organized at Aberdeen, 
S. D. The directors of the new company are F. N. Travis, John Wade, L. T. 
Van Slyke, E. G. Travis, F. C. Moore of Aberdeen, C. K. Bryant, T. L. Houston 
of Minneapolis. Thé company is organized under the legal reserve laws. 

—On January 1, 1908, the Bankers Reserve Life Company of Omaha will go on 
the American 3% per cent basis to comply with the new laws passed in several 
States in which the company is doing business. The modified preliminary term 
on the basis of the ordinary life policy has been adopted for valuation purposes. 
Values and policy forms have been prepared by Paul L. Woolston, consulting 
actuary, of Denver. 

—Henry A. Buchtel, Governor of Colorado, recently received a settlement of a 
fifteen-year policy in the New York Life. He finds that he has been insured for 
fifteen years at an annual charge of but $8.47 per thousand. In acknowledging 
receipt of a draft in settlement of his policy he says: “I am an enthusiastic 
advocate of insurance, and think every man ought to be insured in one or more 
safe and strong companies.” 





THE SOUTH. 


—J. E. McLoughlin, advertising manager of the Atlantic Georgian, has been 
appointed district manager of the Equitable Life, under Manager F. W. Burr. 





—A Southern legal reserve life company offers a good opportunity to one who 
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can fill the position of superintendent of agencies. See advertisement in this 
issue. 

—The Sun Mutual Life Insurance Company has been organized at Fayette- 
ville by negroes. 

—Craig Cofield, manager for the Security Mutual Life of Atlanta, has re- 
signed and the territory will be handled direct from the home office. 


—The Georgia Life Insurance Company of Athens has been chartered as an 
old line’ company, with a capital stock of $500,000. The incorporators include 
Hamilton McWhorter, L. F. Edwards, James White, J. Y. Carithers, W. T. 
Bryan, E. R. Hodson, Sr., Joseph N. Webb, John E. Talmadge, Sr., C. H. 
Phinizy, John J. Wilkins, Billups Phinizy, George H. Hulme, L. H. Fargason, 
John A. Darwin, M. G. Michael, Athens; James N. Smith, Smithonia; John R. 
White, Whitehall. 

—The Insurance Commissioner of Alabama has given the Great Western Life 
of Kansas City ten days’ notice of revocation of its license. The Commissioner’s 
action is based upon a refusal of the company to be examined by the Alabama 
Department. The examination was to have been made by Actuary S. H. Wolfe, 
but the company claimed that he was prejudiced, and protested against the 
examination. The company has been examined five times within the past six 
months. 

—The Cumberland Life of Nashville is being organized. The plan of operation 
appears to be unique. The applicant is to pay $500 premium on a $10,000 policy 
for the first year and $100 for $200 worth of stock. The second premium is to 
be paid by an affiliating trust company, and at the end of the second year the 
$500 is returned to the policyholder by the trust company, also the $100 paid for 
stock, and the trust company takes care of all other premiums. The trust com- 
pany is said to have a lien on about everything in sight. 





MISCELLANEOUS LIFE NEWS. 


ASSOCIATION OF LIFE INSURANCE PRESIDENTS. 


Annual Meeting at Hotel Belmont, New York—Grover Cleve- 
land Presides—Many Company Officials and State In- 
surance Commissioners Present—Instructive Papers 
Presented—Wisconsin Laws Condemned. 


On Friday, the 7th inst., nearly two hundred persons representing life 
insurance companies, State Insurance Departments and insurance 
journals gathered at the Hotel Belmont, New York, for the annual meet- 
ing of the Association of Life Insurance Presidents. Prior to the meeting 
ex-President Grover Cleveland, chairman and counsel of the associa- 
tion, held an informal reception and heartily greeted the numerous 
visitors. The sixteen companies making up the association were all 
well represented, and numerous other company officials availed them- 
selves of the general invitation to attend the meeting. Among those 
present were: M. G. Bulkeley, president of the AXtna Life; C. E. Raw- 
son, president, and (Mrs.) L. C. Rawson, vice-president Des Moines 
Life; Paul Morton, president, Wm. H. Day, first vice-president, and 
George T. Wilson, second vice-president Equitable Life of New York; 
L. G. Fouse, president Fidelity Mutual; H. Cillis, vice-president Ger- 
mania Life; Geo. E. Ide, president, Wm. A. Marshall, vice-president 
Home Life of New York; Haley Fiske, vice-president, James M. Craig, 
actuary Metropolitan Life; Chas. A. Peabody, president, Geo. T. Dexter, 
second vice-president, and Wm. A. Hutcheson, associate actuary Mutual 
Life of New York; Darwin P. Kingsley, president New York Life; Leslie 
D. Ward, vice-president, John K. Gore, actuary Prudential; Charles M. 
Turner, president, A. B. Howe, general manager Security Mutual of 
New York; S. C. Dunham, president, John B. Lunger, vice-president, and 
Wm. Bro Smith, counsel Travelers; E. B. Craig, vice-president Volunteer 
State Life. 

The foregoing represented the members of the association, and there 
were also on hand M. A. Woollen, president American Central; F. S. 
Strobridge, president Baltimore Life; Wm. Hanhart, president Bankers 
Life of New York; R. W. Huntington, president Connecticut General; 
John M. Taylor, president Connecticut Mutual; E. J. Heppenheimer, 
president Colonial Life; W. W. Ruley, president Economic Life; I. M. 
Hamilton, president Federal Life; F. B. Davenport, president Inter-State 
Life; J. G. Walker, president Life Insurance Company of Virginia; 
H. B,, Stokes, president Manhattan Life; W. H. Blackford, president 
Maryland Life; A. A. Drew, superintendent of agencies Mutual Benefit; 
M. S. Brenan, president Mutual Life of Baltimore; A. D. Foster, vice- 
president New England Mutual; Geo. H. Noyes, counsel Northwestern 
Mutual; L. K. Thompson, president Northwestern National; John M. 
Holcombe, president Phenix Mutual; Lee B. Durstine, president North 
American Life; W. L. Moore, president Southern States Life; W. F. 
Smith, secretary United States Annuity and Life; John Tatlock, presi- 
dent, G. L. Plumley, actuary Washington Life. 

Several Insurance Commissioners were present, some of them being 
accompanied by others of their staff. Among them were: BE. Myron 
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Wolf of California; E. E. Rittenhouse, Colorado; W. H. Woodward, 
actuary, Connecticut; Geo. W. Marshall, Delaware; Thos. E. Drake, 
District of Columbia; B. F. Crouse, Maryland; Frank H. Hardison, Massa- 
chusetts; J. J. Hartigan, Minnesota; Otto Kelsey, New York; Chas. C. 
Gray, Rhode Island; Reau E. Folk, Tennessee; Thos. B. Love, Texas; 
Joseph Button, Virginia, and Geo. E. Beedle, Wisconsin. 

The papers read were full of interest, and all received close attention, 
from the address of the chairman down to the last speaker. On Friday 
the session did not adjourn until after 6 P. M., while an extra session 
on Saturday morning was devoted to a defense of the Wisconsin laws 
by H. L. Ekern, speaker of the Wisconsin House, and the man mainly 
responsible for the passage of that drastic legislation. Quite a number 
of representatives questioned him very closely, but it was evident that 
he did not succeed in changing the prevailing opinion that the laws were 
utterly unreasonable. 

Several officials present expressed themselves as well satisfied with 
the work of the association for the year, and all agreed that it was a 
most interesting and important meeting. One of the results will un- 
doubtedly be a large accession to the membership. The following officers 
were re-elected: Grover Cleveland, chairman and counsel; Robert 
Lynn Cox, attorney and secretary. Executive Committee—Grover Cleve- 
land, Thomas A. Buckner, Sylvester C. Dunham, Haley Fiske, L. G. 
Fouse, George E. Ide, Paul Morton and Chas. A. Peabody. 


EXTRACTS FROM ADDRESSES. 


Much has been done by way of repairing damages. The companies have 
purged themselves of those directly responsible for wrong-doing, and have 
adopted methods for the transaction of their business which in most important 
ways enforce fidelity and honest efficiency. Economies have been introduced, 
vigor and industry have been stimulated, and an enlarged study of the condi- 
tions that make for the safest, cleanest and best life insurance is more than ever 
deemed essential. 

The upheaval of investigation which exposed life insurance abuses in high 
places has also been followed by the avalanche of legislation which inevitably 
results from violently aroused public sentiment. Some of this legislation is so 
palpably remedial and so wisely restrictive that all life insurance companies who 
really desire the reform of abuses should welcome it as in aid of their own 
efforts in that direction. Some of it, while more drastic and not so plainly 
necessary, makes obedience not impossible, and upon the theory that because of 
the sins of a few all insurance companies should bring forth fruits meet for 
repentance, perhaps should be patiently born. * * * * 

Another thing which, it seems to me, has been especially shown to be of very 
great importance to life insurance companies, is the cultivation of a closer and 
more intimate relationship between them and their policyholders. With fair- 
ness and liberality on the part of the companies, and an exact understanding of 
what the policies mean, on the = of the assured, they ought to be friends 
with a mutual interest in every thing that affects the rights and fair treatment 
of the company. This condition cannot exist if contracts of insurance are mis- 
leading and disappointing, if solicitors of insurance are allowed to roam about 
the country misrepresenting the advantageous terms he is authorized to offer, 
if dividends and other reasonably anticipated beneficial incidents are not forth- 
coming, or if policyholders are allowed to remain in slothful indifference to the 
fact that unfairness to their companies is unfairness to them, and that the 
unjust taking of money by legislation or otherwise from the funds which are 
held by their companies in trust for them, cannot be regarded otherwise than 
as a wrongful and unjust diminution of their individual savings or posses. 
sions.—Grover Cleveland. 


ELIMINATION OF THE HIGH-PRESSURE AGENT. 


But one of the most direct and beneficial results of the upheaval in life in- 
surance, and the legislation which followed therefrom, was the elimination of the 
high-pressure agent—the irresponsible or ignorant man who entered the busi- 
ness either because he could not make a living elsewhere, or merely as inci- 
dental to his passing needs; who lacked either the education, experience or 
practical knowledge requisite to honest and intelligent action. His object was 
to make as large and as quick a commission as possible, without any thought of 
the future, except the consolatien that he would not be present on the day of 
reckoning. It was against such practices and the employment of such “un- 
desirable citizens” that the Life Tiedorentness Association of New York bent 
its energies and influence early in 1905, which was likewise the action of most 
other life underwriters associations constituent to the National Association. In 
this crusade we were fortunate to receive the encouragement and advice of the 
chairman of your association, Mr. Cleveland, who said to the New York associa- 
tion that since he has been brought into relationship with the methods of life 
insurance the things that had exasperated him the most and most aroused his 
sympathies were the pathetic tales of those who had been deceived by the sharp 
Practices, the misrepresentations and the downright false pretenses of life in- 
surance agents and solicitors who have been turned loose to prey upon honest 
men under the guise of a mission of sacred import. 

This class of agents has disappeared from life insurance, succumbing to that 
potent influence reflected by the reforms introduced into the management of 
all life insurance companies. The present tendency, in fact, the environment of 
the agency business generally, is that of intelligent and honest advice to an in- 
tending assurant, just as an attorney gives to a client. The opportunities for 
misrepresentation and fraud by agents have been minimized, even eradicated. 
This type of agent has been retired from the field, and the insurance fraternity 
at large has attained that much higher standard. The important part the agent 
has in building up his company—in attracting business thereto, and maintaining 
the company’s welfare and earning capacity, through an influx of new business, 
is of less moment than the fact that his relations towards the insuring public 
are honorable and above reproach.—Charles Jerome Edwards. 


THE TERM “DIVIDEND” A MISNOMER. 


The term “dividend” is largely responsible for the false impression; the 
original meaning of the term “divided portion” or “allotment” has been entirely 
lost_sight of in the popular mind, and it is associated with the increment of 

vofit divided among stockholders in an industrial institution. Between the 
atter and the former there is no analogy, yet the trend of most legislation in 
the subject is based on the supposition that both forms are sufficiently similar to 
call for the application of the same rules. 

In a “participating’” company where the policyholders “share in the profit,” 
the company decides upon a rate of premium, known as the “tabilar” or “office” 
premium, which consists of a certain amount to cover the current cost of in- 
surance, and provides for the reserve plus the “loading” or “margin for expense.” 
This last item is made sufficiently large to cover all contingencies, and if in 
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the experience of the company, as demonstrated by its record, the margin _or 
loading is greater than has been neded, the excess or overcharge on each office 
premium is returned to the policyholder. This is the elementary meaning of 
the word “dividend” as used in life insurance. It is known to all insurance 
men, but is so imperfectly understood by the public at large and by our legis- 
lators that too great stress cannot be laid upon the necessity of clear definition 
at the very commencement of our consideration of this most important matter. 

t us try to remember, then, that the dividend in life insurance is simply a 
return to the policyholder of that portion of his premium which the experience of 
his company has proved to be an excess over the amount required to meet all 
incurred obligations and to provide for probable future requirements. 

Dividends may be derived from the fact that the mortality is less than was 
expected and charged for, the rate of interest earned on the company’s assets 
may be greater than that upon which the calculation has been made; the ex- 
penses of the company may be less than the “loading” which was placed upon 
the net premium to provide for this item; and the company may make profits 
from miscellaneous sources which accrue to the benefit of the policyholder.—Geo. 


E. Ide. 
LOGICAL AND ILLOGICAL LIMITATIONS. 


I am not opposed to limitation of expenses on what may be spent in the pro- 
curement of new business. I am opposed to a law under which socialism creeps 
in, and while professing to limit expenses limits methods. I am opposed to a 
law which provides for expenses something which may never exist and practically 
ignores a provision which exists in every premium paid during the lifetime of 
every insurance contract. I am opposed to a law which, between the limitation 
which it fixes on cost of new business and the limitation which it fixes on total 
expenses leaves opportunity for endless extravagances. I am opposed to a law 
which, taken with other sections of the insurance law, absolutely takes the soul 
out of organization. - 

There is logical justification for the limitation of the expenses of a life in- 
surance company—aside from any academic opinion to the effect that expenses 
were or were not excessive, or that a company has or has not paid too much for 
new business—and that is in the way the premium rates of a company are made 
up. The State selects a table of mortality and says that the company must pro- 
vide for a mortality in accordance therewith; it selects a minimum rate of in- 
terest, and says the company must have enough funds on hand to meet its 
future liabilities in case it earns only this rate of interest on its invested funds; 
but it leaves the company to say what amount it will add to the net premium 
calculated on these assumptions for expenses and contingencies. 

We have better knowledge now of life insurance and of the companies chartered 
by this State. Time has pointed out some of the errors made by the legislative 
committee and some of the errors made by the legislature. They are such 
errors as have always been made by honest men seeking reform. They are 
errors, however, which to a considerable degree can be remedied, and a remedy 
is demanded by the imperial position of this State, by the interests of the citi- 
zens of the State, by the existing obligations of the citizens of the State to the 
citizenship of the world. 

Repeal no law which makes the companies sound; repeal no law which makes 
the companies honest; repeal no law which demands the fullest and the most 
exacting publicity. Amend the laws where the State has done partly well and 

artly ill. Amend section 97. Amend section 83 so _as to restore every sound 
acility for the issue of insurance on impaired lives.—Darwin P. Kingsley. 


THE TROUBLESOME WISCONSIN LAWS. 

It is not unfair to say of chapters 636, 657, 658 and 668, which present the 
Wisconsin plan, that they abridge the natural right to contract; that they impair 
and interfere with contracts heretofore made; that they require an annual appor- 
tionment to be made in a manner opposed to well-considered and firmly estab- 
lished practice; that they interfere with the obligations of mutual companies to 
treat all members alike; that they place unjust and erroneous limitations upon 
premium charges and upon the expense which may be irfcurred or paid by com- 
panies; that, although professing to secure economic management, they will 
make the conduct of the business more expensive; that they do not take into 
account the home State obligations of foreign companies; and that they are so 
inaptly drawn as to be fairly subject to more than one interpretation—in several 
instances, the provisions of one arene will be found to conflict with the pro- 
visions of another. A decision of the important question whether to continue 
to do business in the State or withdraw will be controlled by these chapters, for 
the difficulties presented by the other enactments may be overcome. 

Although it may be assumed that now these laws will be construed reasonably, 
it is not easy to see how companies which issue participating policies or both 
participating and non-participating policies will be able to overcome the more 
important of the objections above stated or how they may be reasonably assured 
that they can make compliance with all of the requirements to the satisfaction 
of the Insurance Department of Wisconsin and at the same time keep to their 
obligations to members elsewhere. Such companies may well hesitate to make 
the trial. As non-participating companies are exempted from the more burden- 
some provisions a chapter 657 and have no apportionment of profits to make, 
they may contrive to get along in a sort of a way within the expense limits of 
chapter 668.—Wm. Bro Smith. 


PROPER VALUATION OF BONDS. 


Criticism and the expression of disapproval of an existing order is rarely 
justified unless followed by the enunciation of a remedy. Bearing in mind that 
securities are purchased by life companies for permanent investment, the nature 
and occurrence of the liabilities for which they are an offset and the compli- 
cated questions which arise in connection with the division of surplus—reference 
to which will again be made—it is submitted that the method of valuing bonds, 
by computing their present value on the basis of the effective, or actual, rates of 
interest, if held to maturity, which is determined by the prices at which they 
were originally purchased, meets in a satisfactory manner all the conditions of 
the problem. The method is not new nor original. It rests upon fundamental 

rinciples of interest and annuities, and has been used for many years by some 
life companies and many other financial institutions in fixing the book values of 
bonds. It is easy of application by means of well-known and generally adopted 
tables. It contains no elements of mystery or pure assumption, and involves in 
its application no exercise of independent judgment. In considering the claims 
for attention to this method it is proper to note the nature of that instrument 
usually called a bond. It consists of an obligation to pay a fixed sum at a 
stated future date, which fixed sum is called the face value of the bond, and of 
a series of obligations tc pay other fixed sums at the end of periodical intervals 
of time, usually less than one year, the dates of which occur before and on the 
fixed date at which the face value of the bond is due. If the rate of return to 
be realized on a bond corresponds in its proceeds to the amount of the obliga- 
tions due at the end of each periodical interval, then the present value of the 
obligations comprised in the bond, computed at such rate of return, will at any 
date of valuation, be equal to the face value of the bond. Similarly, if the rate of 
return calls for proceeds which exceed the amount of the periodical obligations, 
then the present value of the total obligations will at any time before the face 
value is due, be less than such face value; if the rate of return calls for pro- 
ceeds which are less than the amount of the periodical obligations, then the 
present value of the total obligations will, at any time before the face value is 
due, be more than such face value.—John Tatlock. 


AVERAGE VALUATIONS URGED. 


A life insurance aap geo is obliged to invest its funds as they are received. 
The very foundation of the business is on the basis of earning interest on the 
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reserves, and any trustee who would let these moneys accumulate and wait for a 
great shrinkage in value before he invested would be very severely condemned, 
and, in addition, the loss in interest might more than amount to the appreciation 
of principal, even if he were successful in making an investment at the lowest 
market price. A life insurance company’s funds must continuously earn in- 
terest. In order to do this, investments must be made at all times, whether in 
periods of inflation or in periods of depression. 

Much fault was can with the life insurance bank balances which they 
carried. Yet, if every life insurance company in the United States had con- 
tinued those balances, and even doubled, trebled or quadrupled them, instead of 
investing their money currently, they would to-day be able to take advantage 
of tremendous bargains yielding high rates of interest, and policyholders would 
get the benefits. This merely happens to be the case at this particular time, 
and I do not want to be pret pal gas commending big bank balances, although 
I think that there is just as much reason to criticise a life insurance company 
which carries too small a balance as there is for condemning one that carries too 
large a balance. 

hat is true of real estate mortgages applies with equal force to State, county 
or municipal bonds of small issues, not large enough to be listed or traded in 
on the various stock exchanges, and for which there are no quotations. In- 
surance companies having these kind of securities can attach their own values 
to them, because there are no transactions to check these values with, but where 
would such bonds be selling in a market like we have had the last six months, 
and what banks are there here which would lend money on them? It is col- 
lateral which could not be sold in such an emergency as we have had at any 
reasonable price. Life insurance companies are not subject to such wholesale 
catastrophes as San Franclsco had and have never yet been compelled to sacrifice 
their investment securities, whether mortgages or bonds. 

It would seem to be a much fairer plan to base the values upon an average 
market value for some given “~~ of time, to be determined upon in accordance 
with the prevailing conditions. here are times in periods of excitement caused 
by strikes, politics, rumors of war, very high or very low rates for cal! loans, and 
many other causes rather than supply and demand, which materially aids in 
bringing about fictitious quotations—quotations that may be too high, or may 
be too low—Paul Morton. 





The Life Insurance Premium, 


The mystery, which the average man imagines surrounds life insur- 
ance, is easily dispelled by a careful reading of the pamphlet bearing the 
above title. A life insurance contract is one of the most important any 
man can enter into and he should be as familiar with it as with a con- 
tract to build a home. This pamphlet, written by John F. Huntsman, 
gives a clear insight into the business and will prove a valuable aid to 
agents. It presents the simplest possible explanation of the uses made 
of the money paid by a policyholder for life insurance protection. The 
price of the pamphlet is 25 cents per copy, with liberal reductions in 
quantities, particulars of which can be obtained of The Spectator Com- 
pany, 135 William street, New York. 


INDUSTRIAL INSURANCE 


—The ‘Prudential girl’ is again abroad in the land. 
cure a copy—she’s a beauty. 

















If possible se- 


—The Prudential’s Chicago No. 1 district recently made a notable 
week’s record by writing, on an average, ten applications per agent, a 
total of 474 applications for $42.11. 


—The Colonial managers who led in industrial increase up to November 
25 are: L. Janson of Williamsburgh; J. I. McLoed of Pittsburg; J. W. 
Allbritton of Easton, and H. Morlock of Elizabeth. 

—Superintendent Brice, of the Prudential at Providence, was recently 
given a birthday party in the form of a special industrial effort, which 
netted 424 applications for $42.18, with large advance collections. 

—From the great mass of statistics a writer, not long ago, culled these 
four facts: ‘‘One fire to every 175 fire policies. One accident to every 
ten accident policies. One sickness to every five health policies. One 
death to every life.’’ 

—Superintendent Krull, of the Prudential at Jamaica, is getting in some 
fine scores this year. His staff of four assistants and twenty-three 
agents recently made a week’s record of 295 applications for $21.32, with 
a good amount of ordinary. 

—Superintendent Buckley, of the Prudential at Waterbury, Conn., is to 
be congratulated upon an excellent score made recently. With four 
assistants and twenty agents he secured in one week 399 applications 
for $39.74 with $45.76 of advance premiums collected. 

—During a recent week the St. Louis No. 4 staff of the Prudential, with 
a force of thirty-two agents and eight assistants, wrote 363 applications, 
for $42.98; an average of nine applications for over one dollar. The staff 
also has to its credit for the week some revivals and $12,000 ordinary. 

—The Colonial reports the following appointments to assistancies: 
Louis Zeruth, Easton; Elmer F. Espenship, Norristown; Rudolph F. 
Kleeman, Jersey City; M. A. Clymer has been appointed special as- 
sistant at Philadelphia, and A. P. G. Viglezzi, special assistant at South 
Philadelphia. 


—The Life Insurance Company of. Virginia has announced the follow- 


ing changes and promotions: A. C. Moss, assistant in charge of Hender- 
Agent D. I. Langston, 


son, appointed assistant in charge of Spray, 
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Henderson, succeeds A. C. Moss, as assistant in that district. W. C. 
Brittain, assistant at Kings Mountain, appointed assistant in Charlotte. 


—John R. Fox, superintendent of the Southwark district of the Metro- 
politan, was, on December 5, tendered a banquet in the red room of the 
Bellevue-Stratford in honor of the twenty-fifth anniversary of his em- 
ployment by that company. There were 100 guests present, the ma- 
jority of them being connected with the company. 

—The Baltimore district of the Prudential under Superintendent 
Johnson is forging ahead at a rapid pace. During a recent week the 
staff secured 466 applications for industrial, besides revivals, and $22,000 
of ordinary. The collection percentage for the week was over one hun- 
dred, and the gross arrears were pulled down lower than they have been 
for six months. 


FIRE INSURANCE TOPICS 


NEW YORK SURVEYS. 


It was given out on Saturday last that the Excelsior had not been 
actually handed over to the receiver appointed by Judge Betts on 
Thursday. The company has gone into voluntary liquidation on its 
own account. The president informs his friends that the company is 
perfectly solvent, and is prepared to pay its honest debts for return 
premiums or otherwise on demand; and he repels, with great indigna- 
tion, the charge that the company has violated the law in writing 
policies in excess of ten per cent of its capital and surplus. He 
admits a policy for $165,000 was written for the Studebaker Company 
of South Bend, Ind., but it covered sixty-seven buildings, all of them 
fully sprinklered. The payment of return premiums, we are advised, 
has been prompt, and there is no criticism of the Excelsior for any 
failure to meet just claims upon it. 














Companies which insure automobiles are up against some queer 
experiences in losses, particularly one office, which paid a total loss 
upon a machine six months ago and last week was confronted with a 
loss for another party upon the same identical machine. The claim 
of extensive repairs upon the first adjustment was not borne out by the 
second claim—that the old machine repaired was good as new. 


The last of the Banta companies was disposed of by the transfer of 
the Pennsylvania and the Firemans Fund to the Willard Brown office, 
and now the guessing is ended. The net result is a reversal of the 
early determination to keep the companies together and thus per- 
petuate for a time the traditions of the Banta office. The general 
verdict is that the companies have made wise selections. 


The meeting of the Eastern Union one week ago was unimportant, 
only routine matters, previously referred to committees, being acted 
upon. 

The regular monthly session of the Exchange was held yesterday. 

The frequency of fires in this city in the last week has recalled 
attention to the increase of the winter alarms. ‘The companies deserve 
a rest and, with a normal experience, are not likely to come out very 
far ahead. We learn offers have been made of contracts to reinsure 
two companies upon the excess of losses during December over the 
average of the last three years. This is a gambling form which used to 
be popular, but has been gradually going out of use for several years. 


The failure of the National Mutual of Omaha was quite a blow to 
the surplus line business from out-of-town points placed by brokers 
in this city. Various alluring statements, originally made on behalf of 
the company, attracted a premium income quite beyond its merits. 


We are informed that, in spite of the withdrawal of the earthquake 
clause from the policies of several of the large agency companies doing 
business on the Pacific Coast, a group of companies whose headquar- 
ters are in this city, which are accepting San Francisco risks, persist 
in inserting the clause in question in their policies. The strange thing 
about it is the fact that not one policy in ten is refused in San 
Francisco because of the added clause. 


The attention of the community is now centered upon the new 
building code, and particularly that part of it recommended by the 


December 12, 1907} 
underwriters. One of the leading dailies devoted an editorial to the 
work a few days ago and commended the proposed reforms in con- 
struction of skyscrapers, and the improvements suggested in the pro- 
vision for fire escapes. It called attention to the dangerous conditions 
now prevailing in several prominent buildings. 


The Florida Home of Marianna, Fla., has appointed Whilden & 
Hancock of this city its Eastern managers. All agents of the company 
in Maryland and West Virginia will hereafter report through their 
office. The company will shortly apply for admission to New Jersey, 
which State will be added to that already supervised by Whilden & 
Hancock. 

Cecil F. Shallcross, who was elected president of the Suburban In- 
surance Exchange, has advised the secretary of the meeting, Joseph 
McCord, who was elected vice-president, that he could not accept the 
presidency on account of pressure of other duties. 


The General Adjustment Bureau re-elected C. D. Dunlop, Cecil F. 
Shallcross and Edward Milligan, whose terms were expiring. Frank 
Lock declined the presidency and was placed on the executive com- 


mittee. E. H. A. Correa was elected president. 


Willard S. Brown & Co. have been appointed managers of the Fire- 
mans Fund and the Pennsylvania Fire for the Metropolitan district. 
These two accessions from the Banta agency make Willard S. Brown 
& Co. a decided factor in the business. 


The executive committee of the Suburban Insurance Exchange met 
last Thursday, and George W. Hoyt was elected chairman, and J. R. 
McCay acted as secretary pro tem. A committee on local boards and 
one on rates were appointed. 


Manager Carl Schreiner of the Munich Reinsurance is due to arrive 
in this city on the 21st of December on the “Kronprinz Wilhelm.” 


The Eagle Fire Company has appointed Newman & McBain its 
Brooklyn representatives. 


The power for the new high-pressure water system just installed in 
the district bounded by Chambers, Twenty-third and Hudson streets 
and Third avenue, is to be furnished by the New York Edison Com- 
pany, under a contract whereby failure to furnish the stipulated power 
within three minutes after notice will subject the company to a penalty 
of $500 per minute for each minute after the three-minute period. The 
new system , which embraces about sixty miles of pipe, is installed, but 
it will probably not be ready for practical use before March 1 next. 
The system includes salt water in-takes at both East and North rivers 
for use in emergencies. 





THE MIDDLE STATES. 





—The Eagle Fire Company has zppointed W. M. Simonson its special agent 
for Long Island, with headquarters at Hicksville. 


—The Philadelphia Underwriers has appointed Geo. R. Johnson of Honoyne 
Falls, N. Y., its special agent for Western New York. 


—The Individual Fire Underwriters of St. Louis has appointed Platt, Yungman 
& Co. its sole correspondents for Philadelphia and Camden. 


—The Delaware of Philadelphia has discontinued its general agency for New 
York State, and all agents in that field will hereafter report direct to the home 
office. 


—Willis M. Gage, for the past eight years Western New York special agent 
for the general agency of Robert R. Tuttle, died recently at his residence in 
Syracuse, after a short illness. 


—Percy B. Jarvis has been appointed special agent of the Security of New 
Haven for New York State, with headquarters at Syracuse. Special Agent 
Stroebel, temporarily in charge of the New York State field, has been trans- 
ferred to the Middle department, with headquarters at Philadelphia. 





THE NEW ENGLAND FIELD. 





—Major F. D. Layton has been appointed general agent of the National Fire 
of Hartford, with headquarters at the home office of the company. 


—William T. Howe, assistant secretary of the Connecticut. Fire, has been 
elected permanent secretary of the company, succeeding the late Charles R. 
Burt. Mr. Howe was assistant secretary for the past five years. 


THE SPECTATOR 


Fire Insurance 


THE WEST. 





—H. J. Ullmann & Co. of Chicago have dissolved partnership. 

—The New England Fire has appointed John D. Cory & Co. its Cook county 
managers. 

—W. F. Bleazby of Detroit, special agent of the Royal of Liverpool, has re- 
signed. He will go to California. 

—Carl H. Smith of Dayton, Ohio, has been appointed Ohio special agent of the 
Pittsburg Underwriters. 

—D. M. Peden, a local agent at Illiopolis, accidentally shot himself while in a 
lawyer’s office at Springfield. 

—Thomas Hood, an agent at McLeansboro, IIl., has been bound over to the 
Circuit Court on the charge of forgery. 

—A. L. McCrae of Chicago, Ill., has been appointed general agent of the 
Globe Fire Underwriters of Little Rock, Ark. 

—George H. Stratton bas been appointed Missouri special agent of the Western 
Reserve of Cleveland, with headquarters at St. Louis. 

—The Western Reserve of Cleveland expects to enter Minnesota immediately 
after January 1. The field will be added to that of A. R. Porter, special agent 
for Michigan and Wisconsin. 

—H. H. Motley, of the Chicago office of McLean, Stinson & Co., Ltd., of 
Toronto, has been appointed manager of the firm’s New York office. Eugene I. 
Wile is manager of the Chicago office. 

—B. F. Loose, an agent, has for the fourth time broken loose as a trust buster. 
Claiming the existence of a combine which has been formed for the purpose of 
controlling premiums in Des Moines, he has filed charges in a local justice’s 
court, accusing Edwin McIntire and “others.” 

—The Dyer-Jenison-Barry Company of Lansing, Mich., has taken over the 
Baker, Flint & Campbell agency, known as the Michigan Commercial local 
agency. Under the new régime, A. D. Baker becomes chairman of the board; 
O. A. Jenison, vice-chairman and manager; Anna L. Bailey, secretary. 

—The Chicago agency firm of MacEnaney & Hengle will be dissolved on 
December 31. L. S. MacEnaney will establish a local and general agency in the 
National Life building, and Chas. R. McCabe, special agent for the Agricultural 
in Illinois and Wisconsin, will leave the field and form a partnership with E. J. 
Hengle under the title of McCabe & Hengle. 





THE SOUTH. 





—The Teutonia of New Orleans has entered Maryland and appointed Jenness 
& Taylor its agents. 

—John C. Ruse of Atlanta, Ga., general adjuster of the London and Lancashire 
and the Orient, died recently, aged fifty-seven. 

—The bill to prevent removal of cases to the Federal courts by foreign corpo- 
rations has passed both Houses of the Louisiana Legislature and has also been 
signed by Governor Blanchard. 

—John D. Kelley has been elected assistant secretary of the Phenix Fire and 
Marine of Memphis, Tenn., and is discharging the duties of secretary’ relinquished 
by Clyde Richert, who resigned to go into the local agency business. 

—Joseph M. Rogers has resigned as secretary of the local board of Knoxville, 
Tenn., to become special agent of the Springfield Fire and Marine for Ken- 
tucky and Tennessee, succeeding his father, the late Charlton B. Rogers. 


—The General Adjustment Bureau of New York will establish a Southern 
branch in Atlanta, Ga., on January 1. E. P. Roberts, of the Birmingham (Ala.) 
general adjusting firm of Adams & Roberts, has been named as manager. 

—Rhodes Browne, president of the Georgia Home of Columbus, Ga., is run- 
ning for Mayor of his home city on the Democratic ticket. He is almost certain 
of election, and has received the indorsement of the Workingmen’s Political 
League. 

—Fire insurance companies having agencies at Pensacola, Fla., are going to 
make a fight in the courts against the city license ordinance passed by the council 
last October, raising the charge for doing business in that city from $25 to $37.50 
for each agent. 

—F. Bergstrom, who has been doing inspection work for the South-Eastern 
Tariff Association in Georgia, has been transferred to the Florida field, with 
headquarters at Jacksonville, to succeed A. A. Hepp, who has been transferred 
to the North Carolina-Virginia territory. 

—Frank L. Lockwood, who recently disposed of his interest in the Smith- 
Lockwood Company’s general agency of Baltimore, has accepted the position of 
special agent for the North River for Maryland, Virginia, West Virginia, North 
Carolina and District of Columbia, with headquarters in Baltimore. 


—The Southern Insurance Directory for 1907-1908 has been published by The 
Vindicator Publishing Company. It covers Alabama, Arkansas, Florida, Georgia, 
Kentucky, Louisiana, Mississippi, North Carolina, South Carolina, Tennessee, 
Texas and Virginia, and gives lists of fire insurance managers, Southern fire 
field men, life insurance managers, lists of companies autnorized, extracts from 
State laws, lists of agents and their companies by towns, and other useful in- 
formation. The whole makes a book of 453 pages substantially bound in brown 
cloth. 
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MISCELLANEOUS FIRE NEWS. 





Valuation of Securities. 

Many of the large fire insurance companies in the country have decided 
not to take advantage of the privilege offered by the insurance officials 
of some States to use the appraisement of securities as given in their 
statement of December 31, 1906, instead of reappraising them according 
to the market value at the close of the present year. Formal notices of 
this privilege have been received from Pennsylvania and Virginia, and it 
is understood that other States are in favor of this course, including 
New York. Elbridge G. Snow, president of the Home of New York, is 
quoted as saying: 


There is ne doubt that some of the small companies will show an im- 
pairment at present prices, but our confidence in them is so great that 
we are continuing to renew insurance with all of them. I am confident 
that there is not one of them whose capital is impaired to the extent 
of 100 per cent, or anywhere near it. The suspension of even a few small 
companies would do us more harm than good, because, though we should 
undoubtedly get some of the business that has gone to them, this dis- 
trict is so congested that this advantage would be counterbalanced by 
the tying up of the capital represented by the suspended company. So 
much capital available for insurance would be lost. The smaller com- 
panies may decide to make statements only in the States which give 
them the privilege of using last year’s prices and may retire from busi- 
ness in the others temporarily. 





The Insurance Year Book. 


Fire and Marine, and Life, Casualty and Miscellaneous, 1907-1908.—Re- 
ceipt of the thirty-fifth annual issue of these well known red and blue 
volumes has been already briefly acknowledged. Both of them are a 
veritable mine of information, and as reference books are absolutely 
indispensable in every insurance office. It is but seldom that on re- 
ferring to them we fail to find the desired information, and the ac- 
cumulated data furnished is more comprehensive than can be found in 
any other form. Price, $6.00 each volume. The Spectator Company, 
New York.—The Vindicator. 





—Cecil Wainwright and John Davy have been appointed assistant secretaries 
of the Western of Toronto. 


—Cesar Bertheau and Kenneth Watson of San Francisco have formed the 
Bertheau-Watson Company. 


—Edward Baumer, manager of the San Francisco office of the Sun of London, 
will retire at the close of the present year. 


—Henry B. Tucker has been appointed special agent of the Firemans Fund as 
assistant to Frank G. White in Montana, Wyoming and Southeastern Idaho. 


—L. C. Holloway, brother of President Holloway of the Walla Walla Fire, has 
been appointed special agent of the Glens Falls in Utah and Colorado, with 
headquarters at Denver. 


—The Royal of Liverpool will shortly commence the erection of a ten-story 
steel frame fireproof structure on its property in Sansome street, near Bush, 
San Francisco. The lot is 66 x 87.6 feet. 


—John E. Anderson of Dallas, Tex., has been appointed special agent of the 
Commonwealth and the Austin Fire in the States of California, Washington and 
Oregon, with headquarters at San Francisco. 


—A. H. Jackson has been appointed special agent of the American of Newark 
to cover the Pacific and mountain field, previously supervised by J. H. Richards, 
who has become general agent in California for the Walla Walla Fire. 

—The Commercial Union, the Palatine and the Williamsburgh City Fire have 
been advised by counsel that the courts will not sustain the action of Insurance 
Commissioner Wolf of California in refusing licenses to them. Legal proceed- 
ings will be taken to compel the Commissioner to issue licenses. 


—Assistant Attorney-General A. J. Falknor of Washington has advised Deputy 
Insurance Commissioner J. H. Schively that the new law is not retroactive, and 
in computing the tax to be paid by the insurance companies reports must be 


made for the portion of the year up to June 12, 1907, under the old- law, ‘and. for . 


the balance of the year under the new law, applying the provisions of the old and 
new statutes to the separate portions of the year in determining how much tax 
each company must pay. This interpretation is favorable to the insurance com- 
panies, as the 1907 law increases their tax rates. 


—‘“An Encyclopedia of Marine Law” is the title under which Lawrence 
Duckworth of the Middle Temple, barrister-at-law, has written a book of 300 
pages, in which he has undertaken to bring together the main principles of 
marine law, and to place them before the general reader in a simple, intel- 
ligible form. The author of this work (which has just been published in Lon- 
don, England) is also the author of the “Law Relating to General and Par- 
ticular Average,”’ “An Epitome of the Law of Charter Parties and Bills of 
Lading,” etc. The volume should be useful to shipowners, shipbrokers, ship- 
builders, underwriters and shipping clerks, 
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Casualty, Surety and Miscellaneous 








Casualty Notes. 


—Thomas E. Malcom, manager of the liability department of the 
United States Casualty in New York city, is again at his office, after a 
severe attack of typhoid fever. 

—The Missouri Life and Accident of St. Louis is completing organiza- 
tion under the assessment laws and will write weekly industrial acci- 
dent business with a small death benefit. 

—J. A. Lassoe, manager of the liability department of the United 
States Casualty, will start, this week, for Arizona, where he will re- 
main for about three months for the benefit of his health. 

—The Minnesota Department has examined the National Live Stock 
Insurance Company of St. Paul and reports an impairment of $2229. 


—The Farmers and Citizens Live Stock Insurance Company, Tipton, 
Ind., has gone out of business. 

—The Security Life and Accident Association of Birmingham, Ala., has 
applied for a charter. Its capital is $25,000, and the incorporators are: 
John C. Pugh, A. C. and T. C. Craven of Birmingham, C. M. Harrison of 
Enterprise, and L. C. Powell of Elba. 

—Nelson J. Edwards has returned to this country from England, 
where he had charge of the British business of the Preferred, whose 
foreign branch has been closed. Mr. Edwards will return to Cincin- 
nati to resume charge of the general agency which he had there before 
he went to England. 

—Sidney N. Moon has been elected vice-president and general manager 
of the Union Accident and Casualty Company of Philadelphia. This 
company will have a capital of $300,000 and surplus of $200,000 and will 
be ready early next year to write personal accident, liability, plate glass 
and burglary insurance. James A. Flaherty is president, and the com- 
pany’s offices are in the West End Trust building. Mr. Moon has had 
a wide experience in the personal accident, health and liability insurance 
field, and is well known as an able underwriter. 





Surety Notes. 


—The United States Fidelity and Guaranty of Baltimore has decided 
to retire from Oklahoma. 


—McClure, Kelly & Co. of Houston have taken the general agency for 
the Southern Surety in Southeastern Texas. 

—James Purdon Wright, New Jersey manager of the National Surety, 
died a few days ago, and has been succeeded by Arthur W. Rankin, 
formerly with the American Surety at Newark. 

—Comptroller Martin H. Glynn of New York State has announced that 
he will hereafter require corporate surety from all depositories of State 
funds, and that a report of the condition of the deposits must be ren- 
dered monthly. 

—Winslow Warren, Jr., of Boston has been appointed manager in 
Massachusetts for the United Surety. Mr. Warren is well known in 
Boston, and since 1903 has been the manager of the surety and bonding 
department of the Title Guaranty and Surety in the office of R. A. Boit. 


—The Empire State Surety Company has arranged to write the bonds 
for the Kentucky, Tennessee and Virginia Tobacco Planters Associa- 
tion on its officers, inspectors, warehousemen and prizers. A special 
bond has been prepared providing for a guarantee of the faithful per- 
formance of contract on the part of the prizers and tobacco ware- 
housemen. 

—When the Chelsea Savings Bank of Chelsea, Mich., suspended it was 
discovered that State Treasurer Frank P. Glazier was under a fidelity 
bond of $150,000, written by the Title Guaranty and Surety. The de- 
pository bond on the State funds in the bank aggregated $200,000, as 
follows: Bankers Surety, $17,500; Federal Union, $57,500; Fidelity and 
Casualty, $25,000; American Surety, $50,000; Title Guaranty and Surety, 
$25,000; United States Fidelity and Guaranty, $25,000. Glazier was presi- 
dent of the bank and he made use of it as a State depository. The 








Opportunity. 


WANTED: District and local agents in Pennsylvania for a company 
writing best forms of accident and health insurance. Exclusive terri- 
Address H. P. K., care of THE SPEcrator, 


P. O. Box 1117, New-York city, N. Y, 


tory and liberal contract. 




















December 12, 1907] 


sureties claim that the State knew very well as to Glazier’s doings, but 
did not make any effort to stop him. Another report is that the total 
obligations of the bank to the State amount to $1,034,000. 


—Mr. Ford introduced a new bill in Philadelphia common council last 
week in the interest of surety companies. It provides that such com- 
panies can furnish contractors’ and other bonds to the city for no more 
than one-tenth of their paid-up capital stock and surplus in any one 
instance, but makes no restrictions as to the aggregate amount of bonds 
the city might receive from any company. The bill was referred to the 
finance committee. 








REPORTS OF FIRE INSURANCE COMPANIES. 


In this department will appear, from week to week, the latest state- 
ments of licensed and unlicensed fire insurance companies operating in 
the United States, together with other information concerning them of 
interest to policyholders, company officials, agents and brokers. The 
data presented in this department will also be published in the form of a 
monthly supplement to the book entitled “Reports of Fire Insurance 
Companies,” which is published annually, in June, by The Spectator 
Company. Prices: Book, with monthly supplements, one year, $7; book 
only, $5; monthly supplement only, $2 per annum. 


Citizens Fire Association, Mankato, Minn. 


Examiners of the Minnesota Insurance Department report that this company 
has only $20,794 of assets and $23,420 of liabilities, showing a deficit of $2626. 





Dominion Mutual Fire Insurance Company, Montreal, Que. 


This company is writing only reinsurance upon surplus lines written in this 
country, through McLean, Stinson & Co., Ltd., of Toronto. Its financial state- 
ment as of August 31, 1907, showed total cash assets of $8956, deposit note capital 
unassessed, $33,600; total assets, $42,556; total liabilities, $13,667; net surplus, in- 
cluding unassessed deposit notes, $28,889. 


Dubuque Fire and Marine Insurance Company, Dubuque, Ia. 


The Iowa Insurance Department recently completed an examination of this 
company. Its condition as of October 1, 1907, was as follows: Assets, $1,048,612; 
reinsurance reserve, $654,191; net cash surplus, $194,422. 





Excelsior Fire Insurance Company, New York. 


Application for a receiver for the Excelsior Fire was recently granted on a 
motion made by Deputy Attorney-General Dolson before Justice Betts of the 
Supreme Court, sitting at Monticello, and Eugene V. Daly of Flushing, a lawyer 
with offices at 76 William street, New York city, was appointed temporary re- 
ceiver. An order to show cause why the receivership should not be made per- 
manent is returnable before Justice Betts at Kingston on December 21. The 
directors of the Excelsior later applied for a voiuntary dissolution of the com- 
pany, and Justice Truax appointed J. Campbell Thomson referee in the matter, 
and set down the return of the order to show cause for January 20 next. 





Farmers Mutual Fire Insurance Company of Carroll County, 
McKenzie, Tenn. . 


A license has been granted to this company by Insurance Commissioner Folk. 
It will do business only in Carroll county. 





Georgia Fire Insurance Company, Cedartown, Ga. 


This company, which was recently organized by W. J. Harris, has given notice 
of an increase in its capital stock from $100,000 to $200,000. 





Guardian Fire Insurance Company, Pittsburg, Pa. 

A special meeting of the stockholders of this company will be held in the near 
future for the parpose of authorizing an increase of $100,000 in its capital, to- 
gether with the addition of $100,000 to its surplus. Subscriptions have already 
been received for about one-half of the new stock. 





Gulf and Atlantic Fire Insurance Company, Columbia, S. C, 


The Fidelity Securities Company of Columbia, S. C., has made application for 
a charter, Comptroller-General Jones being the prime mover in the organization. 
uth Carolina stock fire insurance company, to be known as the Gulf and 
Atlantic Fire of Columbia, S. C., will be organized, the funds for which will be 
furnished by the Fidelity Securities Company, the latter becoming the general 
agent_and manager for the fire insurance company throughout the United States. 
The Gulf and Atlantic Fire is to have a capital stock of $300,000. 





Inland Fire Insurance Company, Spokane, Wash. 

It is reported that the $200,000 capital and $100,000 ig oe of this ge | has 
been oversubscribed, and that a cali has been issued for a payment of $100,0 
capital and $50,000 surplus. The remaining capital and surplus is to be paid in 
before January 1, 1908. 





Lumber and Hardware Merchants Insurance Company of . 


Oklahoma City, Okla. 


A_ mutual bearing the above title has been organized, with N. S. Darling, 
president. 





Mutual Insurance Company of South Dakota, Pierre, S. D. 
This company has been licensed by the South Dakota Insurance Department. 
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Ohio Millers Mutual Fire Insurance Company, Canton, O. 


The Ohio Insurance Department_has completed an examination of this com- 
pany, showing its condition as of September 30, 1907. The principal items re- 
ported are as follows: Total cash assets, $492,223; premium notes, $1,569,908; 
net cash surplus, $373,332. 





Protective Mutual Fire Insurance Company, Des Moines, Ia. 


Dodd & Struthers, lightning rod manufacturers of Des Moines, have com- 
pleted the organization of the above-named company. It will write farm and 
dwelling business in Iowa only when the property is protected by rods furnished 
by the promoters. The company is organized under the section of the Iowa 
laws, which makes each policyholder liable for the entire losses of the company. 





Real Estate Owners Fire Insurance Company, New York. 


Judge McCall of the Supreme Court has appointed John J. Mackin receiver of 
the Real Estate Owners Fire, on application of the directors for the dissolution 
of the company. The receiver’s bond was fixed at $75,000. 





Reliance Mutual Fire Insurance Company, Philadelphia, Pa. 


A charter has been issued to this company by the Pennsylvania Department. 
The officers are: Thomas J. Nolan, president; Corwin A. Patton, vice-president; 
Chas. E. Collins, treasurer, and C. W. Van Fleet, secretary. 





Royal Mutual Fire Insurance Company, Rochester, N. Y. 


The New York State Central Organization of Co-operative Fire Insurance has 
asked permission of Attorney-General Jackson to open an action against the Royal 
Mutual, alleging that it is doing business without being properly incorporated. 
During the past few years the law enforcement committee of the Central Or- 
ganization has been a factor in annulling the charters of half a dozen co-oper- 
ative companies in New York State. 





Security Mutual Fire Insurance Company, Chatfield, Minn. 


An examination of this company by Insurance Commissioner Basford of South 
Dakota was followed by a commendatory report as to its methods of transacting 
business, and its fairness in adjusting and promptness in paying losses. Its 
statement as of November 1, 1907, shows $50,081 of assets, with liabilities (in- 
cluding reinsurance reserve, $28,590) amounting to $34,848, leaving a surplus of 
$15,233. Its insurance in force aggregated $5,906,817, with premiums amounting 
to $108,629, and its loss payments from organization to November 1, 1907, reached 
a total of $191,220. 





Southwestern Fire Insurance Company of Oklahoma City, Okla. 


Prior to Statehood, this company was chartered under Indian Territory laws 
with a capital stock of $200,000, $1000 of which is reported to have been pai 
in. The incorporators are: W. A. Wolverton, M. E. Mathew, H. R. Morriss, 
C. E. Johnson, S. A. Searcy and W. S. Wolverton. Most of the above are 
connected with the Wolverton general agency at Oklahoma City. 


Standard Mutual Fire Insurance Company, Toronto, Ont. 


This company is writing surplus lines in this country through Eugene I. Wile, 
the United States representative of McLean, Stinson & Co., Ltd., of Toronto. Its 
total assets as of June 30, 1907, amounted to $308,589, $106,380 of which was sub- 
scribed capital, and $72,539 premium notes. Its paid-up capital was $11,820, and 
its net surplus, including premium notes, $61,793. 


Transatlantic Fire Insurance Company, Hamburg. 


In order to ascertain and establish the fact that there are no claims outstand- 
ing against its trust funds deposited in the United States for the benefit of pol- 
icyholders under the New York State laws, the Transatlantic Fire, through its 
United States trustees, has begun an action against all parties who may have 
claims against the company with the object of bringing them into court. * this 
way it is expected that the fund will be freed from any obligation or lien and 
speedily become available for payment to the San Francisco claimants of the 
company. Gustav Gutsch of n Francisco, who went to Hamburg as attorney 
for the claimants in the conflagration, expects that at the end of the liquida- 
tion of the Transatlantic in Germany the policyholders will have received about 
forty-two per cent of their claims. 











Walla Walla Fire Insurance Company, Walla Walla, Wash. 


In a letter to its agents, President Holloway of the above-named company 
analyzes an article concerning the company, which was printed in Best’s Insur- 
ance News, and brands certain statements made therein as false, showing also 
that no criticism was made of the assets of the company, nor of their value. 
On this point, Mr. Holloway says: ‘Your attention is directed to the fact that 
he has not stated anywhere that the company is not the owner of every asset 
claimed by it; that they are not of the value claimed. As to the ques‘ion of 
value, the officers of this company who passed on the values are as competent 
to judge on this matter as any set of men who can be found; and besides, these 
values have been confirmed by inquiries made by both the Washington and Wis- 
consin Departments to the entire satisfaction of both. e435 ere is not a 
fact stated in this report of Best that was not fully known to both the Washing- 
ton and Wisconsin Departments; we have been examined by the former twice at 
our own sequent. and the latter at the time we applied to that State for a license, 
which was duly granted. We are not asking at the hands of any man or any set 
of men anything more than a square deal. This company’s policies are worth 
one hundred cents on the dollar, and will be paid without discount and without 
asking for delay either.” 





Western Insurance Company, Pittsburg, Pa. 


_ This company’s statement as of October 31, 1907, shows the following condi- 
tion: Assets, $824,345; reinsurance reserve, $355,760; total liabilities, except 
capital, $385,259; capital stock, $300,000; net cash surplus, $139,086. 





Williamsburgh City Fire Insurance Company, Brooklyn, N. Y. 


In the suit of Leon Willard & Co. vs. Williamsburgh City Fire, Judge Van 
Fleet, sitting in the United States Circuit Court n'y ee | nh Ay +e 
ordered the jury to return a verdict in favor of the plaintiff. The amount 
awarded was $2500, the full sum sued for, with interest at 7 per cent from date of 
the earthquake, April 18, 1906. The defendant company based its defense on the 
earthquake clause in its policy. There are a number of similar suits against the 
Williamsburgh City in which the defense is the earthquake clause. 
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Prominent Agents and Brokers. 








WANTED 


Competent man to take position of Agency Secretary 
in the Home Office of a Western Life Insurance Company. 
Must be rapid and accurate stenographer and thoroughly 
familiar with the Agency end of the business. Salary $100 
per month to start with, and excellent prospects of rapid 
advancement for the right man. In answering, give age, 
first-class references, and full details of past experience. 
Address G. A. M., care of The Spectator, P. O Box, 1117, 
New York City, N. Y. 


WANTED 


Competent man to take the position of Manager of Agents 
at the Home Office of a Western Life Insurance Company. 
Must be thoroughly familiar with the Agency end of the 
business. Excellent prospects of rapid advancement for the 
right man. In answering, give age, first-class references, 
and full details of past experience. Address 


T. J..SMITH, President, Fort Smith, Arkansas. 


WANTED 
Superintendent of Agencies by a Southern Legal Reserve 
Company. Excellent opportunity for right man. Only 
those who have made a success in this line need apply. 
Address SUPERINTENDENT, care of The Spectator, P. O. 
Box 1117, New York City, N. Y. 

















Company Representation Wanted. 








I desire the general agency for the States of Louisiana and 
Mississippi of a good Fire Insurance Company. Iam well and favor- 
ably known and control desirable business, which can be greatly in- 
creased through a connection which will second my efforts to secure 


good business. 
JULES A. GAUCHE 


Perrin Building, 904 Gravier Street, New Orleans, La. 





On January Ist, will be open for engagement with “Old Line”’ 
Life Ins. Co. as General Agent or Manager for State of Maine. Have 
had 17 years’ experience with one Company in above State. 12 years 
as Manager. Large acqaintance throughout State. Well qualified in 
handling agents, office and field work. 


Address ‘‘MANAGER,”’ Box 109, Portland, Maine. 


Reporting and Adjusting Companies. 


THE HOOPER=-HOLMES INFORMATION BUREAU 

87 NASSAU STREET, _- NEW YORK CITY 
INSPECTION DEPART MSN: - F 

. : t 
m. inspect Se ee ereeinsetd capicean tine eaeeda eet raed eoaeioeen tor 
life and accident companies at allt points throughout the U.S. and Canada. We offer exceptional 
facilities for service of this character, having over one million records on file for reference. We 
have recently acquired the business of the Holmes Mercantile Agency of New York, thus adding 
materially to our facilities, Blanks for reports furnished on application. No contract or sub- 


ipti i bills bei dered monthly. 
W DEM Hoo ER, President , BAYARD P. HOLMES, Vice-President 




















Public Accountants and Auditors, 





PERCY B. DUTTON 


OUTSIDE METROPOLITAN DISTRICT 


NEW YORK STATE MANAGER 


ROCHESTER, N. Y. 
Humboldt Fire Insurance Co., of Allegheny, Pa. 
Assets, $704 893 Surplus to Policyholders, $457,215 
Teutonia Fire Insurance Co., of Allegheny, Pa. 
Assets, $718,538 Surplus to Policyholders, $459,320 


RWIN & GRIFFIN, NEW ORLEANS, LA. 
General Agents, Louisiana and Mississippi. 
Delaware Fire Insurance Company of Delaware. 
Hamilton Fire Insurance Company of New York. 
National Lumber Insurance Compa:.y of Buffalo, N. Y 
Adirondack Fire Insurance Company of New York. 
Lumber Insurance Company of New York. 
City of New York Insurance Company. 
Frankfort Marine and Accident Insurance Company of Germany, 
New York Plate Glass Insurance Company of New Yor, 


ARRY M. COUDREY & CO. 
General Insurance Agents and Brokers Pierce Building, ST. LOUIS 
Commissions Paid Non-Resident Agents and Brokers. Long Distance Telephones 
General Agents, Western Dept., Star Fire Ins. Co. of Louisville. 
Representing: 
Nerwich Union, Hamburg-Bremen, Philadelphia Underwriters, Fidelity, Indemnity, Austin, New Jersey 
Ohio German, Star, Delaware, Springfield, Frankfort, U.S. Fidelity and Guaranty (o., N. Y. 
Plate Glass, Casualty Co. of America, London Guarantee and Columbia. 


W L. PETTIBONE & CO. 








Correspondence Solicited 








Best Companies Surplus Lines Prompt Service 
19 Liberty Street - - - + ##NEW YORK 
W. BEALS, 
- 76 WILLIAM STREET, NEW YORK CITY. 


Twelve Strong Companies 
represented for 
New York Suburban Territory. 


FULL COMMISSIONS ALLOWED 
L. Austin JoHNson, sce 


BROKERS PROTECTED. 
HERBERT Buxton, Pres. and Mgr. 


UXTON INSURING AGENCY, 


GENERAL INSURANCE, 63 Wrr11am Srreet, New Yorx. 
Correspondence Solicited. 


HE JOHN L. DUDLEY, JR., CO. 
FIRE UNDERWRITERS 


UNITED STATES GENERAL AGENTS 
Law Fidelity and General Insurance Co., 


EASTERN GENERAL AGENTS 
Florida Home Insurance Co., Marianna, Florida. 
Acme Fire Insurance Co., Lisbon, Iowa, 
Fidelity Fire Insurance Co., Des Moines, lowa. 
Atlas Fire insurance Co., Des Moines, lowa 
Surplus Lines Throughout the United States Handled for Brokers. 
Correspondence Solicited. 


45-47-49 WILLIAM STREET, NEW YORK. 
411-413 WALNUT STREET, PHILADELPHIA. 


oe & VAN DEINSE, 
Indianapolis, Ind. 


Represent the Firemen & Mechanics’ Insurance Company of 
Madison for strictly Surplus Lines and Sprinkled Risks. 
Correspondence solicited. 














F REDERICK F. JUDD & COMPANY, 
Certified Public Accountants 
Insurance Accounting a Specialty 
140 NASSAU ST., NEW YORK 
Telephone, 5550 Beekman 


Home Office, - - - - 
Cable Address, ‘Audit’ 
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re B. ROGERS, JR. 
GENERAL AGENT FOR KENTUCKY FOR 
Austin Fire Ins. Co., Dallas, Texas. 
Commonwealth Fire Ins. Co., Dallas, Texas. 
Correspondence Solicited. 406 KELLER BLDG., LOUISVILLE, KY. 








